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SUBJECT: LPDR-SRV AID AND BORDER AGREEMENTS 

REF: A VIENTIANE 1077, B VIENTIANE 0934, C VIENTIANE 1043 

1 . A DIPLOMATIC SOURCE QUOTED THE VIETNAMESE MINISTER 
COUNSELOR, NGUYEN SY HOAT, AS SAYING THAT THE "LOAN AND 
FINANCIAL AID AGREEMENT" SIGNED BY SRV AND LPDR LEADERS 
DURING THE RECENT VISIT TO LAOS BY A TOP RANKING PARTY 
AND GOVERNMENT DELEGATION FROM VIETNAM (REF A) CALLED 
FOR SRV PROVISION OF 400 MILLION DONG WORTH OF AID, A 
PORTION OF WHICH TO BE COMMODITY AID, TO THE LPDR DUR- 
ING THE PERIOD 1978-80. 

2. HOAT REPORTEDLY SAID THAT ONE HALF OF THE AID WAS 
TO BE IN THE FORM OF A LOAN WHILE THE REST WOULD BE 
GRATIS. HE SAID THAT TERMS OF THE AGREEMENT 
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ALLOWED THE LAO TO REPAY THE LOAN PORTION OF THE AID 
ON A SCHEDULE THAT COULD BE EXTENDED "IF NECESSARY." 

3. THE DIPLOMAT ALSO QUOTED HOAT AS SAYING THAT THE LPDR- 
SRV BORDER ACCORE (REF A) PROVIDED FOR THE TRANSFER OF 
APPROXIMATELY 800 SQUARE KILOMETERS OF WHAT HAD BEEN 
LAO TERRITORY TO THE SRV AND APPROXIMATELY 400 SQUARE 
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KILOMETERS OF WHAT HAD BEEN VIETNAMESE TERRITORY TO 
THE LPDR. THE DIPLOMAT REPORTEDLY SAID THAT THE 
TRANSFER WAS BASED UPON THE BOUNDARY AS DRAWN BY THE 
FRENCH IN 1948, AND THAT THE NEW DELIMITATION WAS 
UNDERTAKEN FOR THE "CONVENIENCE" OF BOTH PARTIES. 

4. COMMENT: REF B CALLED ATTENTION TO AN APPARENT 
REALIGNMENT OF THE SR V- I.PDR BORDER INVOLVING THE 
TRANSFER OF APPROXIMATELY 300 SQUARE KILOMETERS OF 
WHAT HAD BEEN EASTERN SAVANNAKHET PROVINCE TO WESTERN 
BINH TRI THIEN PROVINCE. REF C REPORTED EXTENSION OF 
VIETNAMESE ADMINISTRATION INTO WHAT HAD PREVIOUSLY 
BEEN LAO TERRITORY NEAR BAN HET (YB6828). A FRENCH 
DIPLOMAT TOLD US THAT HE HAD RECEIVED UNCONFIRMED 
REPORTS OF THE EXTENSION OF VIETNAMESE CONTROL INTO 

THE NONG HET REGION OF EASTERN XTF.NG KHOUANG PROVINCE. 

5. COMMENT: THE 400 MILLION DONG AID WOULD PROBABLY 
BE IN THE FORM OF TECHNICAL ASSISTANCE, 

AND PERHAPS MILITARY ASSISTANCE, AS WELL AS THE REPORTED 
COMMODITY AID. 
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